
WATER/SEWER LINE CONSTRUCTION COSTS
REIMBURSEMENTAGREEMENT

This Agreement is made this ________ day of _______________, 2022 between
the CITY OF FLAGSTAFF, a municipal corporation (“City”) and Coconino County, 
(“County”), pursuant to Chapter 7-08 of the City Code.

RECITALS

A. Owner designed and constructed a sewer line for the development of
County’s property which benefits certain other real property (“Benefitted
Property”) located in the immediate vicinity of County’s property, as described
in Appendix A hereto.

B. County desires to be reimbursed from the developers/owners of the Benefitted
Property based on pro rata shares of the total design and construction costs
for the portion of the sewer line providing service to the Benefitted
Property, in accordance with City Code Sections 7-08-001-0001 through 7-
08-001-0010.

NOW, THEREFORE, in consideration of the mutual promises and obligations set
forth herein, and for good and valuable consideration, the City and County agree as
follows.

AGREEMENT

1. Submittals. County shall provide the following documentation to the City
Water Services Department within sixty (60) calendar days after the date of the City’s
Letter of Acceptance of the completed sewer line.

a. A copy of the City’s Letter of Acceptance, which shall state that the
completed sewer line improvements conform to the approved design
and construction plans and specifications;

b. A redlined print of the approved construction drawings indicating the
sewer line improvements actually built;

c. Invoices identifying actual design and construction costs, and receipts
proving that County has paid for the costs;

d. A map or diagram that shows all of the Benefitted Property and the tax
parcel numbers for each Benefitted Property parcel; and

e. A copy of the certified notice letter addressed to each of the owners of the
Benefitted Property, substantially in the form attached as Appendix C
hereto, informing each owner of the impending reimbursement obligation



arising from County’s design and construction of the sewer line.

2. Eligible Costs.

a. County shall pay the City an administrative fee in the amount of five (5)
percent of the total construction costs incurred by County for the portion of
the sewer line which will serve the Benefitted Property. The City’s
Administrative fee shall not exceed $10,000.00, is not reimbursable from
either the City or the owners of the Benefitted Property, and is due and
payable prior to the execution of this Agreement in accordance with City Code 
Section 7-08-001-0005

b. The total amount of costs eligible for reimbursement under this Agreement
shall be $1,702,464.31, which amount shall include the actual costs of
design and construction of the sewer line, land or easement
acquisition, construction staking, utility relocation, as-built plans and City
sewer line-related permits and fees. In no event shall County receive
reimbursement for any amount exceeding the total amount of costs
eligible for reimbursement.

c. Appendix B sets forth the specific line payback charges owing from the
owners of the Benefitted Property, which charges shall be determined by a
pro rata cost breakdown based on the lineal footage of each frontage of
the Benefitted Property or on the area of the Benefitted Property as
calculated by acreage. A frontage shall be any portion of the Benefitted
Property that abuts the public right-of-way where the subject sewer line has
been installed.

3. Ownership. Prior to the execution of this Agreement, County shall transfer
ownership to the City of the sewer line, its appurtenances and all land
rights or easements pertaining thereto, as required by City Code Section 7-
08-001-0004(A)(2) upon completion and acceptance of the line installation
work by the City.

4. Notification to Benefitted Property Owner. Within five (5) calendar days of
the execution of this Agreement, County shall send notices via certified mail to
all of the Benefitted Property owners who will be subject to line payback
charges pursuant to this Agreement and City Code requirements. All such
notices shall be substantially in the form provided in Appendix C hereto.

5. Benefit Required. The City shall collect line payback charges only from the
owners of Benefitted Property as defined herein.

6. No Guarantee. The City shall collect line payback charges for reimbursement
to County by imposing such charges prior to the issuance of a water meter
permit, building permit or any other permit or authorization to develop the



Benefitted Property or connect to the subject sewer line. County
understands and agrees that County’s right to reimbursement under this
Agreement is limited to the timeframe of this Agreement. The City provides
no guarantee that the City’s line payback charge collection efforts will be
successful in all instances.

7. Collection. The City shall establish a separate account for the collection of
line payback charges and the disbursement of reimbursement payments. The
City shall disburse such sums to County within ninety (90) days of collection.
The City shall not charge or pay interest on such sums.

8. Recordation. Upon the execution of this Agreement, the City Utilities
Department shall record a Notice of Sewer Line Payback Charge Obligation
as to the Benefitted Property, at the office of the Coconino County Recorder.
The form of said Notice is attached as Appendix D hereto. As each owner of
the Benefitted Property pays the line payback charge to the City, the City
Utilities Department shall record a Release of Sewer Line Payback Charge
Obligation as to that specific Benefitted Property. The form of said Release is
attached as Appendix E hereto.

9. Term. Pursuant to the Amended and Restated Permanent Easement for Wells,
Drainage, Sewer, and Water Pipelines approved by Council in April 2020, the term of 
this Agreement shall be for a period of Twenty (20) Years from the date of execution
set forth above Upon term expiration, all rights and obligations under this
Agreement shall terminate.

10. Assignment. County may assign the benefits arising out of this Agreement.
Any such assignment shall be in writing, fully executed by the parties to the
assignment, and shall not relieve County of responsibility for performance of
the duties and obligations under this Agreement. The assignment shall
require the written approval of the City Manager.

11. Entire Agreement. This Agreement constitutes the entire agreement
between the City and County. All prior and/or contemporaneous agreements,
representations, negotiations and understandings of the City and County, oral
or written, are hereby superseded and merged herein.

12. No Third Party Beneficiaries. No condition or provision of this Agreement
shall be intended to benefit any person, firm, organization, corporation or
entity not a Party hereto, and no such entity shall have a right or cause of
action hereunder.

13. Modification and Waiver. No modification of, or amendment to, this
Agreement shall be effective unless in writing and signed by the Parties hereto. Any 
waiver of any provision of this Agreement shall not be effective except for the instance 



and in the circumstances particularly specified therein, and unless in writing and signed 
by the Party against whom enforcement of the waiver is sought.

14. Governing Law. This Agreement is made and entered into in Coconino
County, Arizona. This Agreement shall be construed, interpreted, and
governed by the laws of the State of Arizona.

15. Severability. In the event that any provision of this Agreement shall for any
reason become illegal or invalidated as against public policy, or shall be held
by any court of competent jurisdiction to be illegal or invalidated as against
public policy, the remaining provisions of this Agreement shall remain in full
force and effect to the fullest extent allowed by law or practical application.

16. Notices. Unless otherwise specifically provided herein, all notices, demands
or other communications given hereunder shall be in writing and shall be
deemed to be properly delivered upon personal delivery, or, after mailing by
United States registered or certified mail, postage prepaid, return receipt
requested, upon receipt by addressee when addressed as follows:

As to the City:

City Water Services Division
Attn: Division Director
211 West Aspen Avenue
Flagstaff, Arizona 86001

Management Services Division
Attn: Grants Contracts & Emergency Mgmt Director
211 West Aspen Avenue
Flagstaff, Arizona 86001

As to County:
Coconino County
Attn: Parks & Recreation Director
Coconino County
219 E. Cherry Ave.
Flagstaff, Arizona 86001

17. Attorney’s Fees. In the event that the City or County brings any action for
any relief, declaratory or otherwise, arising out of this Agreement, or on
account of any breach or default hereof, the prevailing Party shall be entitled
to reasonable attorney’s fees, costs and expenses.

18. Authority. Each Party hereby warrants and represents that it has full power
and authority to enter into and perform this Agreement, and that the person
signing on behalf of each has been properly authorized and empowered to



enter into this Agreement. Each Party further acknowledges that it has read
this Agreement, understands it, and agrees to be bound by it.

CITY OF FLAGSTAFF, COUNTY:
A municipal corporation:

By: __________________________ By: __________________________
City Manager

As its: ________________________

STATE OF ARIZONA )
) ss.

County of Coconino )

The foregoing instrument was acknowledged before me this ________day of
_____________, 202___, by______________________________.

My commission expires:

_____________________ ____________________________
Notary Public
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Appendix C
City of Flagstaff 
Water Services Division 
2323 N Walgreen Blvd
Flagstaff, AZ 86004

[Date]

[Property Owner]
[Owner Mailing Adress]
[City, State, Zip Code]
RE: PARCEL NUMBER [Parcel Number]

Notice of Impending Sewer Line Payback Charge Obligation

Dear [Property Owner], 

Chapter 7-08 of the Flagstaff City Code provides for the reimbursement of a developer or owner who 
installs a water or sewer line that serves other properties in addition to the developer’s or owner’s 
property. Such reimbursement is accomplished through the imposition of water or sewer line payback 
charges on the properties benefitting from the construction of a water or sewer line. 
The purpose of this Notice is to inform you that your above-referenced property will be subject to such a 
Line Payback Charge Obligation in the amount of $___________, pursuant to a Reimbursement 
Agreement between the City and the developer who has installed a sewer line which benefits your 
property. In this case the developer is Coconino County.

The pro rata cost breakdown of your Line Payback Charge Obligation is based on the area of your parcel 
as calculated by acreage. The benefiting area and associated land area was determined through an 
Engineering Analysis and determined that all or a portion of your property would benefit from the sewer 
main that has been constructed. The developer who installed the line has substantiated all installation 
costs and City engineers have verified the figures and the City has accepted the line. You will be required 
to pay your pro rata share of those line installation costs to the City before obtaining a permit to 
connect to the City’s sewer collection system. 

If you have any questions regarding the Line Payback Charge Obligation for your property, please 
contact the City of Flagstaff Water Services Division at (928) 213-2400.

Sincerely, 

City of Flagstaff 
Water Services Division



Appendix D

When recorded mail to: Parcel:

City of Flagstaff
Water Services Division Owner:
211 West Aspen Avenue
Flagstaff, Arizona 86001 Project:

NOTICE OF WATER/SEWER LINE PAYBACK CHARGE OBLIGATION

Pursuant to Flagstaff City Code Chapter 7-08

NOTICE IS HEREBY MADE this _____ day of ___________, 2023, by the CITY OF
FLAGSTAFF, a municipal corporation (“City”) with respect to the installation of water or
sewer lines and the imposition of a Line Payback Charge Obligation (“Payback 
Obligation”) on the owner (“Owner”) of certain real property (“Property”) identified as tax 
parcel number _____________.

A. A private person or entity (“Developer”) has installed water or sewer line(s) to the
benefit of the Property identified as parcel number _____________.

B. Flagstaff City Code Chapter 7-08 authorizes a developer or owner who installs a
water or sewer line which benefits other properties to obtain reimbursement for line
installation costs through the imposition of a Payback Obligation on each property
owner benefitted by such line installation.

C. The Developer has completed the installation of a sewer line that benefits the
Property, and the City has accepted the sewer line as conforming to approved
plans and specifications.

D. The purpose of this Notice is to inform the Owner of the Payback Obligation
imposed on the Property in the amount of $___________ for the reimbursement of the 
Developer, which amount is based on a pro rata share of the cost of the line installation 
as set forth in a reimbursement agreement between the City and the Developer 
(“Reimbursement Agreement”).

NOW, THEREFORE,

1. Effective Date and Duration. This Notice is effective upon its execution and 
recordation in the Office of the Coconino County Recorder. This Notice shall 
remain in full force and effect until the City files a Release in the Office of the 
Coconino County Recorder after payment of the Payback Obligation is received, 
or until the expiration of the maximum payback period of Tewenty (20) Years 
from the date of execution of the Reimbursement Agreement, whichever first 



occurs. Upon filing the Release or upon expiration of said maximum payback 
period, all rights and obligations referred to herein shall terminate.

2. Cost Calculation. The total cost of the portion of the sewer that benefits the area 
of the Owner’s Property as calculated by acreage, determines the basis for the 
Owner’s pro rata Payback Obligation. The calculation of the Payback Obligation 
is determined by the actual costs of design and construction of the line, including 
land or easement acquisition, construction staking, utility relocation, as-built 
plans and City permits and fees. Documentation verifying all of these costs is 
retained for a reasonable time period by the City Water Services Division and 
made available to the Owner upon request.

3. Payment. The Owner is required to make payment in full to the City of Flagstaff. 
The City will not accept partial or installment Payback Obligation payments.

4. Conditions. For the duration of the Reimbursement Agreement, the City will not 
issue a permit to connect to the City’s sewer collection system until payment of 
the Payback Obligation is satisfied in full.

5. No Enforcement Waiver. Failure on the part of the City to exercise any right or
enforcement method contained in this Notice does not constitute a waiver of any 
other right or enforcement method.

6. Release. Upon payment in full of Owner’s Payback Obligation, the City shall 
record a Release of this Notice at the Office of the Coconino County Recorder.

7. Payback Obligation Runs with the Land. The requirement for payment in full of 
the Payback Obligation runs with the land and shall be binding upon all 
successors in interest and assignees of the Owner.

8. Severability. The provisions of this Notice are severable. If any provision hereof 
is invalid or inoperative, the remaining provisions shall remain valid and in full 
force and effect to the fullest extent allowed by law.

CITY OF FLAGSTAFF, a municipal corporation.
By:____________________________

Water Services Director



Appendix E

When recorded mail to: Parcel:
City of Flagstaff
Utilities Department Project:
211 West Aspen Avenue
Flagstaff, Arizona

City of Flagstaff

Release of Notice of Water/Sewer Line Payback Charge Obligation

The City of Flagstaff, Arizona, a municipal corporation, for valuable consideration in the
amount of $___________, receipt of which is hereby acknowledged, does hereby 
release the interest of the City of Flagstaff in that certain document identified as Notice 
of Water/Sewer Line Payback Charge Obligation (“Notice”) and recorded as Recorder’s 
Number ___________ dated ________________ in Coconino County Records, 
Coconino County.

This Release is intended to affect only the interest of the City of Flagstaff, Arizona, in 
any amount due for payback charges under said Notice for water or sewer line 
extensions or upgrades.

Dated this ______ day of ___________, 20___

By: __________________________
Payback Coordinator

STATE OF ARIZONA )
) SS

COUNTY OF COCONINO )

This instrument was acknowledged before me this _____day of _____________, 
20____.

Notary Public

__________________________

My Commission expires: __________________


